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NUMIS

INDEPENDENT AUDITOR'S REPORT

To the Members of Airdrie and District Soccer Association

Qualified Opinion

We have audited the financial statements of Airdrie and District Soccer Association (the "Association"), which
comprise the statement of financial position as at January 31, 2026, and the statements of operations, changes in net
assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies (the "financial statements").

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Association as at January 31, 2026, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Qualified Opinion

In common with many non-profit organizations, the Association derives revenue from registration, the completeness
of which is not susceptible of satisfactory audit verification. Accordingly, our verification of these revenues was
limited to the amounts recorded in the records of the Association and we were not able to determine whether any
adjustments might be necessary to accounts receivable, deferred registration income, registration income, and net
assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Association in accordance with ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Other Matter

The financial statements for the year ended January 31, 2025 were prepared by another practitioner and are
unaudited.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Association or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.

(continues)
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Independent Auditor's Report to the Members of Airdrie and District Soccer Association (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Association’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Association to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

NUNE (s Lne

Airdrie, Alberta NUMIS CPAs Professional Corporation
May 13, 2026 Chartered Professional Accountants
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AIRDRIE AND DISTRICT SOCCER ASSOCIATION

STATEMENT OF FINANCIAL POSITION

JANUARY 31, 2026
2026 2025
(Restated)
$ $
ASSETS
CURRENT
Cash 251,754 621,072
Term deposit - 210,635
Accounts receivable (Note 2) 15,708 13,638
Prepaid expenses 54,649 -
322,111 845,345
PROPERTY AND EQUIPMENT (Note 4) 632,682 753
SECURITY DEPOSIT 30,188 -
984,981 846,098
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 68,033 24,216
Wages payable 26,995 13,652
Source deductions payable 28,146 24,125
Deferred registration income (Notes 2, 5) 205,137 162,909
328,311 224,902
DEFERRED GRANT INCOME (Note 6) 91,927 -
420,238 224,902
NET ASSETS (Note 2) 564,743 621,196
984,981 846,098

LEASE COMMITMENTS (Note 7)

APPROVED BY THE DIRECTORS

Director

Director




AIRDRIE AND DISTRICT SOCCER ASSOCIATION

STATEMENT OF OPERATIONS
YEAR ENDED JANUARY 31, 2026

2026 2025
(Restated)
$ $
REVENUES
Registrations 1,354,903 1,109,925
Grants and subsidies 143,444 23,900
Fundraising 36,764 39,479
General merchandise 1,614 3,699
1,536,725 1,177,003
EXPENSES
Advertising and promotion 17,667 5,869
Amortization 34,990 286
Computer-related expenses - 1,139
General and administrative expenses 3,263 820
Insurance 7,915 4,023
Interest and bank charges 4,772 946
Processing fees 45,419 28,710
Professional fees 15,710 4,297
Program registrations 282,469 245,818
Rental 401,613 213,927
Salaries and wages 600,045 409,550
Subscriptions and memberships 14,367 14,557
Supplies 88,194 95,636
Telephone 1,706 1,200
Training 39,886 31,162
Travel 4,336 5,604
1,562,352 1,063,544
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FROM
OPERATIONS (25,627) 113,459
OTHER INCOME (EXPENSES)
Interest income 6,486 15,576
Loss due to cyber fraud (Note §) (37,312) -
(30,826) 15,576
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES (56,453) 129,035




AIRDRIE AND DISTRICT SOCCER ASSOCIATION
STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED JANUARY 31, 2026

2025
2026 (Restated)
$ $
NET ASSETS - BEGINNING OF YEAR 621,196 492,161
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES (Note 2) (56,453) 129,035
NET ASSETS - END OF YEAR (Note 2) 564,743 621,196




AIRDRIE AND DISTRICT SOCCER ASSOCIATION
STATEMENT OF CASH FLOWS
YEAR ENDED JANUARY 31, 2026

2026 2025
$ $
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses (56,453) 129,035
Item not affecting cash:
Amortization of property and equipment 34,990 286
(21,463) 129,321
Changes in non-cash working capital:
Accounts receivable (2,070) (3,405)
Accounts payable and accrued liabilities 43,817 (38,842)
Deferred registration income 42,228 (9,417)
Prepaid expenses (54,649) -
Security deposit (30,188) -
Wages payable 13,343 13,652
Source deductions payable 4,021 9,144
Deferred grant income 91,927 -
108,429 (28,868)
Cash flow from operating activities 86,966 100,453
INVESTING ACTIVITIES
Purchase of property and equipment (666,919) (1,040)
Term deposit 210,635 (6,135)
Cash flow used by investing activities (456,284) (7,175)
INCREASE (DECREASE) IN CASH FLOW (369,318) 93,278
Cash - beginning of year 621,072 527,794
CASH - END OF YEAR 251,754 621,072
CASH CONSISTS OF:
Cash 251,754 621,072




AIRDRIE AND DISTRICT SOCCER ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JANUARY 31, 2026

PURPOSE OF THE ASSOCIATION

Airdrie and District Soccer Association (the "Association") is a not-for-profit organization of Alberta. As a
registered charity the Association is exempt from the payment of income tax under Subsection 149(1) of the
Income Tax Act.

The purpose of the Association is to promote and foster a love of soccer for players of all ages and skill levels;
to govern and develop organized soccer throughout Airdrie and the surrounding districts; and to provide player,
coach, and referee registration services, while ensuring a safe, inclusive, and welcoming environment for all
participants.

FIRST TIME ADOPTION OF ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT
ORGANIZATIONS

Effective February 1, 2025, the Association adopted Canadian accounting standards for not-for-profit
organizations (ASNPO). These are the Association's first financial statements prepared in accordance with
ASNPO. The standards have been applied retrospectively in accordance with ASNPO Section 1501, First-time
Adoption by Not-for-Profit Organizations.

The accounting policies set out in the significant accounting policies note have been applied in preparing the
financial statements for the year ended January 31, 2026 and the comparative information for the year ended
January 31, 2025 has been restated accordingly. Retrospective application of ASNPO has resulted in
adjustments to opening retained earnings and certain asset and liability balances, as described below.

a) The statement of financial position at February 1, 2024 has been restated as follows:

February 1
2024 Adjustment Restated
$ $ $
Accounts receivable 7,380 6,258 13,638
Deferred registration income (100,000) (62,909) (162,909)
b) The balance of net assets at February 1, 2024 was adjusted as follows:
February 1
2024
$
Net assets, beginning, as previously reported 677,847
Adjustments to beginning net assets:
Decrease in net assets for deferred revenue (62,909)
Increase in net assets for accounts receivable 6,258
Net assets, beginning, as restated. 621,196
(continues)



AIRDRIE AND DISTRICT SOCCER ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JANUARY 31, 2026

2.  FIRST TIME ADOPTION OF ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT
ORGANIZATIONS (continued)

¢) Excess of revenues over expenses for the year ended January 31, 2025 which was previously reported
using Canadian generally accepted accounting principles, has been restated as follows:

January 31
2025 Adjustment Restated
$ $ $
Revenues 1,176,905 98 1,177,003
Expenses (1,063,544) - (1,063,544)
Other income 15,576 - 15,576
Excess of revenues over expenses 128,937 98 129,035

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO) and, in management's opinion, with consideration of materiality and within the
framework of the following accounting policies:

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash deposits held with Canadian chartered
banking institutions, and cheques issued and outstanding.

Property and equipment

Computer equipment 55% declining balance method
Leasehold improvements term of the lease straight-line method

Contributed services

The operations of the organization depend on both the contribution of time by volunteers and donated materials
from various sources. The fair value of donated materials and services cannot be reasonably determined and are
therefore not reflected in these financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Such estimates are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actual results could
differ from these estimates.

Revenue recognition

The Association follows the deferral method of accounting for revenue.

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Registration and investment income is recognized as revenue when earned.

(continues)



AIRDRIE AND DISTRICT SOCCER ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JANUARY 31, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases

All leases are accounted for as operating leases wherein rental payments are recognized in the statement of
operations on a straight-line basis over the terms of the leases.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported in income.
All other financial instruments are reported at amortized cost, and tested for impairment at each reporting date.
Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when incurred.

Financial assets measured at amortized cost include cash, term deposits, and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities, and wages
payable.

For financial assets measured at cost or amortized cost, the Association determines whether there are
indications of possible impairment. When there are, and the Association determines that a significant adverse
change has occurred during the period in the expected timing or amount of future cash flows, a write-down is
recognized in income. If the indicators of impairment have decreased or no longer exist, the previously
recognized impairment loss may be reversed to the extent of the improvement. The carrying amount of the
financial asset may be no greater than the amount that would have been reported at the date of the reversal had
the impairment not been recognized previously. The amount of the reversal is recognized in income.

Comparative figures

Certain comparative amounts have been reclassified to conform to the current year's presentation.

PROPERTY AND EQUIPMENT

2026 2025
Accumulated Net book Net book
Cost amortization value value
$ $ $ $
Computer equipment 6,503 2,203 4,300 753
Leasehold improvements 661,455 33,073 628,382 -
667,958 35,276 632,682 753




AIRDRIE AND DISTRICT SOCCER ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JANUARY 31, 2026

DEFERRED REGISTRATION INCOME
Deferred registration income is comprised of volunteer deposits and unearned registration fees.

Volunteer deposits represent funds collected from registrants at the time of registration and held by the
Association until the conclusion of the soccer season. Where a registrant, or the registrant's parent or guardian,
fulfills their volunteer obligation during the season, the deposit is applied as a credit toward a future
registration. Any volunteer deposits remaining at the end of the season for which volunteer services were not
performed are recognized as income by the Association at that time.

Unearned registration fees represent the portion of registration fees collected for the Association's indoor
soccer programs that extend beyond the fiscal year end. As the indoor soccer season runs from October to
March, total registration fees collected are deferred at year end on a pro-rated basis and recognized as income
as the fees are earned.

2026 2025
(Restated)
$ $
Unearned volunteer deposits
Balance, beginning of year 45,650 46,550
Volunteer deposits collected 103,475 99,600
Amounts recognized or refunded (102,623) (100,501)
46,502 45,649
Unearned indoor registration fees

Balance, beginning of year 117,260 125,775
Indoor registration fees collected 584,495 479,094
Amounts recognized during the year (543,120) (487,609)

158,635 117,260

205,137 162,909

DEFERRED GRANT INCOME
2026 2025

$ $
Balance, beginning of year - -
Grant contributions received 125,000 -
Amounts amortized during the year (33,073) -

91,927 -

Included in the above balance is cash contributions externally restricted for the purpose of paying for the
leasehold improvements the Association made to its new facility.

10



AIRDRIE AND DISTRICT SOCCER ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JANUARY 31, 2026

LEASE COMMITMENTS

Premises lease

The Association has a long term lease with respect to its indoor soccer field premises. The lease contains
renewal options and provides for payment of maintenance costs. Future minimum lease payments as at year end
are as follows:

$

2027 315,000
2028 315,000
2029 315,000
2030 315,000
2031 338,625
Thereafter 1,630,125

3.228.750

LOSS DUE TO CYBER FRAUD

During the year, the Association was the victim of a phishing attack which resulted in an unauthorized transfer
of funds totaling $37,312. The full amount of the loss has been recorded in the statement of operations for the
year ended.

Subsequent to year end, the Association received insurance proceeds of $30,000 in a partial recovery of the
loss.

The Association has since implemented additional internal controls and procedures to mitigate the risk of
similar incidents in the future.

FINANCIAL INSTRUMENTS

The Association is exposed to various risks through its financial instruments. The following analysis provides
information about the Association's risk exposure and concentration as of January 31, 2026.

Credit risk

Credit risk is the risk that a counterparty will fail to discharge its obligations. The Association's exposure to
credit risk is primarily attributable to accounts receivable arising from registrations, program fees, and related
soccer activities. Management mitigates this risk by monitoring receivable balances on an ongoing basis and
recording and allowance for doubtful accounts when collection is no longer reasonable assured. The
Association does not have a significant concentration of credit risk.

Liquidity risk
Liquidity risk is the risk that the Association will be unable to meet its obligations as they come due. The

Association manages its liquidity risk by maintaining adequate cash balances and monitoring budgeted and
actual cash flows to ensure that operational requirements can be met.

Unless otherwise noted, it is management’s opinion that the Association is not exposed to significant other
price risks arising from these financial instruments.
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