DIOCESAN SETTLEMENT
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In April 2025, the Diocese of Buffalo announced a settlement in principle with the Official
Committee of Unsecured Creditors, which represents people victimized by past sexual
abuse. To fulfill the $150 million commitment, ‘the Dlocese parrshes and Catholrc—af‘frllated

entrtles are being asked to contribute.

This may raise questions but as a faith tommunity, it is our responsibility to help bring
justice and healing. To help soothe the pain, which will never go away, is to provrde
compensatron By makrng a meaningful contrlbutlon to the settlement parishes could be
protected from current or potential future claims should New York State re- open the

statute of llmrtatlons in which to brmg claims forward

It is important to understand that the money we are bemg asked to contrlbute comes -
from unrestricted cash and not current of'fertory and will not aﬁect restricted pansh or =

- cemetery assets :

No dollar amount can ever fully compensate victim-survivors for thelr pain. However, this
‘settlement ensures they receive some compensatlon for the physncal emotlonal and
spmtual scars they still endure. The Diocese remains committed to ensure that the sins of

_the past are not repeated Learn more by vrsrtmg "Protectmq God s Chlldren on the

- diocesan website.

We cannot erase the past, but there is a way we can emerge into the light - the light of

Christ. -




FREQUENTLY ASKED QUESTIUNS

: Dmcese of Buffalo

The Roman Cathollc Dlocese of Buffalo and the OfflClal Commlttee of

. Unsecured Credltors'an:nounced a settlement ln prlnaple ln the Chapter 11

SR Commlttee of Un'secured Credltors have agreed on the core terms of a

ilia H.A.-'Wlll provude a total payment of $1 50 m|ll|on to survrvors of
oth the D ocesan Flnance Councnl and the College of

ol -::'.‘f,.'settlement but have not yet flnallzed the formal wrltten agreement

@zwwdfdthwt |

ftheseclalms”? (R

Unde: the agreement to establrsh the fund the Catholxc Famlly commltment s

: _' .. cons ,s‘of contrlbutlons of the Dlocese of Buffalo whrch will provnde a.
iy 5r__nr Im of $3O million consnstmg of unrestncted cash and real. estate

# Collectlvely, panshes willl contrlbute $8O mrlllon through

: ) unrestncted_cash and $30 mlllron through real estate proceeds The
B remalnlng $10 m|ll|on wnll come from other drocesan afflllated entrtles

TR f~_:_"A3 We remaln in. actlve med|at|on Wrth the msurance carrrers and whatever v o e
37 settlement is reached with the multlple insurance carriers rnvolved in the .

. mediation will be in addition to the $150 million settlement in prmcrple o A

. ‘, Y 'between the D|ocese of Buffalo and the Credltors Commlttee
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FREQUENTLY ASKED QUESTIONS

Q4. Whyweren'tinsurance carriers included in this agreement?

A4.

Although the insurance carriers have been involved since the onset of
mediation, the mediators believed to expediate a very prolonged mediation
process, the best approach was to reach an agreement between the Diocese
and the Creditors’ Committee first, and then to engage in additional
mediation with the insurance carriers who provided coverage for diocesan
entities in the past.

05. Why did the Diocese file for Reorganization under Chapter 11?

Ab5.

The Diocese believed that filing Chapter 11 in 2020 was the fairest approach
for the victim-survivors and most viable for the Diocese to continue the work
of the Church in Western New York. As we have witnessed in other dioceses,
long-term litigation costs and settlements with jury awards to those receiving
verdicts would have far exceeded the resources which the Diocese has or
could obtain to settle or litigate claims and bring relief to victim-survivors. By
filing for reorganization under Chapter 11, all victim-survivors should receive
an award.

@6. Ifitwas the Diocese who filed Chapter 11, why are parishes and
related Catholic entities part of the settlement?

Ab.

June 9, 2025

Nearly fifty percent of our parishes have claims against them and there are
claims filed against our Catholic affiliates. Although parishes were not part of
the Chapter 11 filing in February 2020 they are invited to participate in the
settlement fund. By contributing to the settlement fund, each parish and
related entity may receive protection from claims that may yet be filed.




FREQUENTLY ASKED QUESTIONS

Q7. My parish did not have any claims against it. Why should we
contribute to the settlement fund?

A7. As a Catholic family, it is our responsibility to facilitate justice and share in
bringing healing and reconciliation to the survivors. As in 1 Corinthians 12:26,
if one part of the body suffers, all the parts suffer with it; if a part is honored,
all the parts rejoice with it. Additionally, each entity may be protected from
claims of abuse that have not yet been filed if New York State re-opens the
window to make claims. Sixteen states are already looking to eliminate the civil
statute of limitations for sexual abuse.

08. Why did contributions vary among other Dioceses in New York State?

A8. Due to complex variables associated with individual cases, the total number of
cases, resources, and court systems in the Rochester, Syracuse and Rockuville
Centre dioceses, the settlement numbers vary widely. Not including insurance
settlements, the Diocese of Rochester has settled for $55 million, the Diocese of
Syracuse for $100 million and the Diocese of Rockville Centre for $235 million.

Q9. Will this end the actions and costs associated with this case?

A9. No, but it is expected to finalize the process for parishes and affiliated
Catholic entities. The Diocese will continue working with the Creditors'
Committee and the mediator to pursue the insurance carrier contribution.

Q10. What is being done to help ensure this doesn’t happen again?

A10. The Diocese of Buffalo has a comprehensive safe environment program
consisting of the Diocesan Child and Youth Protection Policy, the Diocesan
Code of Conduct, criminal background checks and required child sexual
abuse prevention training for clergy, religious, employees and those
volunteers whose ministry brings them in direct contact with minors and
vulnerable adults. Please visit the Diocesan website at buffalodiocese.org and
click on “Protecting God’s Children” to review its various components.
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FREQUENTLY ASKED QUESTIONS

Q11. How does the Road to Renewal relate to the settlement?

A11.

The Road to Renewal is a separate initiative from the Chapter 11
proceedings. With 160 parishes and 36 worship sites in the Diocese, the
Road to Renewal took a collaborative look to offer a vision for the future of
the Diocese of Buffalo based on the reality of a declining number of clergy,
changing demographics, falling attendance and decreasing sacramental
activity within our parishes. Contrary to speculation, decisions related to
which parish and worship site to merge and/or close had no tie to the
Chapter 11 process, although as with all other parishes, some of the cash
and real estate of closed and merged sites will be used for the settlement.

012. How do I ensure that my giftis not used to pay settlements?

A12. Legally, restricted gifts can only be used for the purpose for which they were

given. Speak to your attorney, estate planner or the Development
Department about how to make a restricted gift.

Q13. Willthe Diocese need to reduce its workforce hecause of this
settlement?

A13.

It is not our desire to reduce our workforce. Financial realities, the filing of
Chapter 11, and the impact of the Coronavirus pandemic, caused the Diocese
to make reductions in its workforce beginning in 2018. We will continue to
strive toward a balanced operational budget which, if necessary, may further
require reductions in our workforce.

Q14. When will the settlement need to be paid?

A14.

June 9, 2025

It is anticipated that the first payment of $125 million will need to be paid in
the first quarter of 2026, with the remaining $25 million payable within 12
months of that first payment.




FREQUENTLY ASKED QUESTIONS

Q15. What happens next?

A15. This settlement in principle represents crucial progress as we move forward,
emerging with a plan for Reorganization and from this dark cloud in the
history of the Church. The Official Committee of Unsecured Creditors and
the Diocese will continue to pursue a resolution in claims involving the
insurance carriers.

June 9, 2025 %



