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SECURING THE FUTURE: HOW THE OBBBA TRANSFORMS TAX BENEFITS

The One Big Beautiful Bill Act (OBBBA), President Trump’s signature legislation thus far in his second
term, became law July 4th of last year. It had something in it for almost everybody.

Provisions of the Tax Cuts and Jobs Act of 2017, due to expire December 3lst of last year, were,
generally, made permanent . Thus the income tax provisions remained in place, and the estate tax
exemption was actually enhanced. The gift and estate exemption currently stands at an even $15
million or $30 million for a married couple.

It also contained enhanced provisions for business owners and farmers. The deduction of up to 20%
for Qualified Business Income for passthrough entities under Section 199A of the tax code, remains
and was enhanced, potentially reducing the effective top tax rate from 37% to 29.6% on qualified
business income.

The Act increases the statutory limit for elective expensing under Section179 from $1.25 million to $2.5
million and the phaseout amount from $3.13 million to $4 million, annually adjusted for inflation.
Bonus depreciation, providing for the expensing of 100% of the cost of qualified business property in
the year placed in service, is also permanently enshrined. There is a new incentive, allowing for a 100%
deduction for certain nonresidential real property used in U.S. manufacturing, refining, and
agricultural production, provided that construction began or property was acquired after January 19,
2025, and is placed in service by 2031. Additionally, the Act permanently restores the full expensing of
domestic research and development expenditures in the year incurred. Qualifying businesses with
R&D expenses in 2022 — 2024 may be able to retroactively apply the immediate expensing rules by
amending returns back to 2022.

A provision relating to the recognition of gain on sale of farmland was added as Section 1062. It allows
for the spread of the tax due over a four-year period even if the proceeds were received in a single
payment (installment sale reporting, alternatively, provides for the gain to be recognized ratably over
the period of the installment note). There are a number of requirements to qualify for 1062, but in the
right situation, it could provide welcome tax relief.

Taking a step back, it's important to note that the tax code is but one consideration in a
comprehensive plan for the success of a farming operation. In addition to optimizing current
operations, the plan needs to address how financial independence for the senior generation owners
will be achieved while considering the contingencies of disability or premature death; a succession
plan that develops and rewards rising generations while differentiating between inside and outside
family members; and an estate plan that provides for multi-generational wealth transfer.
Agribusiness Succession Advisors specializes in working with successful multigeneration farm
families, helping them address these challenges and more. We would welcome an opportunity to
have a confidential consultation with you about your view of the future of your farming business and
how we might contribute to securing its success.

Richard P. Rojeck, CFP®, AIF® ﬁ ASA
Agribusiness Succession Advisors

(858) 736-5318 | Richard.Rojeck@osaicfa.com AGRIBUSINESS SUCCESSION ADVISDRS

This Month's Newsletter Sponsor is PureFutureVentures & AMS.
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2026 AZ HIGH COTTON AWARD RECIPIENT

The 2026 High Cotton Award winners have been revealed by the Farm Press. For three decades, the
Farm Press has been recognizing outstanding cotton producers across four regions of the Cotton
Belt. Arizona Grower Adam Hatley has been honored as the Western Region Winner of the 2026
High Cotton Award. For decades, Adam Hatley has been dedicated to cotton production in Arizona,
building strong partnerships on tribal farmland along the way. Through their perseverance,
dedication, and forward-thinking leadership, the Hatley family has rightfully earned their place
among the prestigious list of past High Cotton winners. The ACGA extends gratitude to the generous
sponsors of these awards.

Explore the complete article on The Farm Press website.

Past Arizona High Cotton Award Recipients Include (since 2013):

» Jerry Rovey, Flying R Farms e Ron Rayner, A Tumbling T Ranches
e Dan Thelander, Tempe Farming Co. e Dennis Palmer, VIP Farms

e Gregory Wuertz, Fast Track Farms e Clyde Sharp, Lyreedale Farms
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@ casa Grande Office @ Willcox Office @ Fresno Office
442 W. Kortsen Rd #204 105 N. Railview Ave. 6465 N. Palm Ave., Suite 105
Casa Grande, AZ 85122 Willcox, AZ 85643 Fresno, CA 93704

Q. 520-836-2988 @) amsins.com

1710 W. Ranch Road, Ste. 201; Tempe, Az 85284 | (602) 437-1344 | www.azcottongrowers.org


https://amsins.com/
https://amsins.com/
https://amsins.com/
https://www.farmprogress.com/cotton/adam-hatley-capitalizes-on-farming-cotton-in-a-desert

" 2026 | ARIZONA GOTTON GROWERS | <o

WWW.AZCOTTONGROWERS.ORG

MAXIMIZING USDA PAYMENTS STARTS WITH YOUR FARM STRUCTURE

With the influx of new relief programs from the U.S. Department of Agriculture (USDA), it is
increasingly important for producers to ensure their operations are structured appropriately. The
way a farm business is organized can directly affect eligibility for government payments and the
total amount received. Reviewing your operation now may help ensure that available funds are not
inadvertently left on the table.

Recent legislative changes under the “One Big Beautiful Bill" (OBBBA) include significant updates
to payment limitation rules that could benefit many agricultural operations. One of the most
notable changes involves the treatment of Limited Liability Companies (LLCs) taxed as
partnerships. Previously, LLCs and S-Corporations were generally treated as a single “person” for
payment limitation purposes, regardless of how many members they included, which meant the
entity was typically eligible for only one payment. As a result, many operations historically used
partnership structures composed of multiple single-member LLCs so that each qualified individual
could receive a separate payment. Beginning January 1, 2026, LLCs taxed as partnerships may be
eligible to receive multiple payments based on the number of qualified members, provided those
members meet the requirement of being “actively engaged” in the farming operation. For family
farms, demonstrating active engagement is often more straightforward, while operations that
include non-family members may face additional documentation requirements to verify
meaningful participation in management, labor, or capital.

The payment limitation has also been increased to approximately $155,000 per qualified partner or
member, and spouses qualify if the other meets eligibility requirements. Timing may play an
important role as well. In some cases, newly established entities such as LLCs or general
partnerships may be recognized retroactively to January 1 of the applicable year, provided they are
formed within the allowable timeframe and meet program requirements. County offices of the
Farm Service Agency (FSA) are central to determining eligibility and administering payments, and
many offices are aware of the new provisions but may still be awaiting formal handbook updates
and implementation guidance.

Given the complexity of these rules and the poten‘ual financial impact, producers are encouraged

to consult with trusted professionals- including
&mue Your Farm

agricultural attorneys, accountants, crop
insurance agents, and your County FSA office.
Every farming operation is unique, and factors
such as ownership structure, management
roles, land arrangements, and labor

contributions all influence eligibility. Taking the @ Review Your Farm Structure -
time to evaluate your setup now, in -

coordination with qualified advisors, may help Understand New Payment Limits
ensure you receive the full support available o : = L=
rather than discovering later that opportunities @ Meet with Your Trusted Advisors

were missed.
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USDA OPENS SIGNUP FOR FARMER BRIDGE ASSISTANCE 2 Y
The U.S. Department of Agriculture (USDA) announced that enrolimentis | FARMERS
now open for the Farmer Bridge Assistance (FBA) program, providing direct |

financial support to eligible producers based on 2025 planted acreage.

Cotton growers will receive the second-highest payment rate under the

program at $117.35 per acre.

Producers with a Login.gov account can access and submit their pre-filled

FBA applications online. Growers who do not have a Login.gov account may Farmer Bridge
obtain and complete their pre-filled application by visiting their local Farm Assistance Program
Service Agency (FSA) office.

The deadline to submit FBA applications is April 17, 2026. Payments will be calculated based on 2025
planted acres as reported to FSA on Form FSA-578. According to USDA, payments are expected to
begin hitting producers’ bank accounts as early as February 28.

Cotton's payment rate of $117.35 per acre reflects its continued importance in U.S. agriculture and the
financial pressures facing producers. Payment rates for all eligible commmodities are available through
USDA.

Pure Products Confidence Limited-time trials
powered by

Through the available at a subsidized
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Strengthens root performance
and nutrient efficiency

i Improves your ROI while
-~ _ integrating seamlessly into your
existing crop management

Pure CV™ helps your crop protect more programs
of its yield potential when conditions
turn against them by strengthening Crop-safe and OMRI® certified
root-zone biology and improving
nutrient efficiency to support steadier AU-NATURAL | ECO FRIENDLY
performance under heat and water ECONOMICAL
stress during critical growth stages.

For additional information and to take
E advantage of this offer, contact us at

www.PureFutureVentures.com Info@PureFutureVentures.com
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